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§1270.2

SBIC means a small business invest-
ment company formed pursuant to sec-
tion 301 of the Small Business Invest-
ment Act (15 U.S.C. 681).

Securities Intermediary means:

(1) A Person that is registered as a
‘“‘clearing agency’’ under the Federal
securities laws; a Federal Reserve
Bank; any other person that provides
clearance or settlement services with
respect to a Book-entry consolidated
obligation that would require it to reg-
ister as a clearing agency under the
Federal securities laws but for an ex-
clusion or exemption from the registra-
tion requirement, if its activities as a
clearing corporation, including pro-
mulgation of rules, are subject to regu-
lation by a Federal or State govern-
mental authority; or

(2) A Person (other than an indi-
vidual, unless such individual is reg-
istered as a broker or dealer under the
Federal securities laws), including a
bank or broker, that in the ordinary
course of its business maintains securi-
ties accounts for others and is acting
in that capacity.

Security Entitlement means the rights
and property interest of an Entitle-
ment Holder with respect to a Book-
entry consolidated obligation.

Transfer Message means an instruc-
tion of a Participant to a Federal Re-
serve Bank to effect a transfer of a
Book-entry consolidated obligation, as
set forth in Federal Reserve Bank Op-
erating Circulars.

Subpart B—Sources of Funds

§1270.2 Authorized liabilities.

As a source of funds for business op-
erations, each Bank is authorized to
incur liabilities by:

(a) Accepting proceeds from the
issuance of consolidated obligations
issued in accordance with this part;

(b) Accepting time or demand depos-
its from members, other Banks or in-
strumentalities of the United States,
and cash accounts from associates or
members pursuant to
§§1266.17(b)(2)(1)(B), 1266.17(d) and
1269.4(a)(1) of this chapter, or §1270.3 of
this part, or from other institutions for
which the Bank is providing cor-
respondent services pursuant to section
11(e) of the Bank Act (12 U.S.C. 1431(e));
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(c) Purchasing Federal funds; and
(d) Entering into repurchase agree-
ments.

§1270.3 Deposits from members.

(a) Banks may accept demand and
time deposits from members, reserving
the right to require notice of intention
to withdraw any part of time deposits.
Rates of interest paid on all deposits
shall be set by the Bank’s board of di-
rectors (or, between regular meetings
thereof, by a committee of directors se-
lected by the board) or by the Bank
President, if so authorized by the
board. Unless otherwise specified by
the board, a Bank President may dele-
gate to any officer or employee of the
Bank any authority he possesses under
this section.

(b) Bach Bank shall at all times have
at least an amount equal to the cur-
rent deposits received from its mem-
bers invested in:

(1) Obligations of the United States;

(2) Deposits in banks or trust compa-
nies; or

(3) Advances with a remaining matu-
rity not to exceed five years that are
made to members in conformity with
part 1266 of this chapter.

Subpart C—Consolidated
Obligations

§1270.4 Issuance of consolidated obli-
gations.

(a) Consolidated obligations issued by
the Banks. (1) Subject to the provisions
of this part and such other rules, regu-
lations, terms, and conditions as the
Director may prescribe, the Banks may
issue joint debt under section 11(c) of
the Bank Act (12 U.S.C. 1431(c)), which
shall be consolidated obligations, on
which the Banks shall be jointly and
severally liable in accordance with
§1270.10 of this part.

(2) Consolidated obligations shall be
issued only through the Office of Fi-
nance, as agent of the Banks pursuant
to this part and part 1273 of this chap-
ter.

(3) All consolidated obligations shall
be issued in pari passu.

(b) Negative pledge requirement. Each
Bank shall at all times maintain assets
described in paragraphs (b)(1) through
(b)(6) of this section free from any lien
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